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NDEPEND EN T A UDITO R S' R EPO R T 

To the Board of D irectors 
The A nlistad R esearch C enter 

AIc;icto d, Iclw ~k}ll, d~.,(;l'A 

W oldo <1. M olol, Jl.. (;t'/~̀ 

W e have audited the accom panying statem ents of financial position of The A m istad 

Research Center (The Center) (a non-profit corporation) as of December 31, 2001 and 
2000 and the related statem ents of activities and cash flow s for the years then ended. These 
financial statem ents are the responsibility of The Center's m anagem ent. Our responsibility 
is to express mi opinion on tt~ese financial statem ents based on our audits. 

Except as discussed in the following paragrap:h, w e conducted our audits in accordance with 
auditing standards generally accepted in the U nited States of Am erica, and the standards 
applicable to financial audits contained in Government Auditing, Standards issued by the 
Com ptroller G eneral of the United Stales. Those standards require lhat w e plan and perform 
the audit to obtain reasonable assurance about whether the financial statem ents are flee of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
anaounts and disclosures in the financial statem ents. A~ audit also includes assessing the 
accounting principles used and the significant estim ates m ade by m anagem ent, as w ell as 
evahialing the overall financial statement presentalion. W e believe that our audits provide 
a reasonable basis for our opinion. 

A s m ore fully discussed in N O TE 13 to the finaucial statem ents, The C enter w as unable to 

determine the fair value of its endowment investments at December 31, 2000 (stated at 
$2,821,870). W e were unable to salisfy ourselves about the fair value of endowmcnl 
investm ents by m eans of oilier auditing procedures. 
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INDEPENDENT A UDITO R S' REPO RT 

To the Board of Directors 
The A m istad Research Center 
Page 2 

In our opinion, except for the effects of such adjustments, if any, as might have been 
determined to be necessaiy had we been able to determine tile fair value of endowment 
investm ents at Decem ber 31, 2000, the financial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of The A m istad R esearch C enter as of 
D ecem ber 31, 2001 and 2000, and the changes in its net assets and its cash flow s for the 
years then ended in conformity w ith accounting principles generally accepted in the United 
Slates of Am erica. 

The financial statem ents for the years ended D ecem ber 31,2001 and 2000, w ere audited by 
us, and our report dated M ay 28, 2002, expressed a qualified opinion on those statem ents 
because the C enter w as unable to determine the fair value of the C enter's endow m ent 
investm ents at D ecem ber 31, 2001 and 2000. A s disclosed in N OTE 15 to the financial 
statem ents, the Center has restated its 2001 financial statem ents based on additional 
inform ation received regarding the fair value of its endowm ent investm ents at D ecem ber 31, 
2001. Accordingly, onr opinion on the 2001 financial statements is no longer qualified for 
that scope lim itation. 

in accordance with Government A uditing Standards, w e have also issued our repoll dated 
July 23, 2002 on our consideration of The Center's intern al control over financial reporting 
and o11 ol11 tests of its com pliance w ith cer/ain provisions of law s, regulations, contracts, and 
grants. Thai report is an integral part of an audit performed in accordance w ith Govern ment 

Auditing Standards and should be read in conjunction with this report in considering the 
results of our audit. 



IN D EPEN D EN T A U D ITO R S' R EPO R T 
(C O N TIN UE D T 

To the Board of Directors 
Tile A m istad R esearch C enter 
Page 3 

Our audit was m ade for the purpose of form ing an opinion on tile basic financial statem ents 
of The A m istad R esearch Center taken as a w hole. The accom panying schedules of 
functional expenses for the years ended Decem ber 31, 2001 and 2000 are presented for 
purp oses of additional analysis and are not a required part of the basic financial statem ents. 

The December 31,2001 and 2000 schedules of functional expenses have been subjected to 
the auditing procedures applied in the audits of the basic financial statem euts and, except for 
the effects of such adjustments, if any, as might have been determined to be necessary had 
w e been able to detel~nine the fair value of endowm ent investm ents at D ecem ber 31, 2000, 
are fairly stated, in all nraterial respects in relation to the basic financial statem ents taken as 
a whole. 

BRUNO &  TERVALO N LLP 
CERTIFIED PUBLIC ACCO UNTANTS 

M ay 28, 2002 

(except for NOTE 15, as to 
which the date is July 23, 2002) 

/llruno,~~ 1~rva[w l. 
\/ Ct~rtified Public Accountants 



 

TIIE A M ISTA D R ESEA RCH CEN TER 
STA TEM EN TS O F FIN AN CIA L PO SITION 

D ECEM BER 3 ], 2001 AN D 2000 

A SSETS 

Casb 

hwesiments (NOTE 3) 
Accounls receivable 

Pledges receivable, net (NOTE 4) 
Grants receivable 
lnvenlory 
O ther assets 

Endowment investments (NOTES 2 and 3) 
Furniture and equipment, net (NOTES 2 and 5) 

Tolal assets 

2001 2000 

$ 281,118 
1,279,419 

93,829 
194,729 
50,831 
350,576 
2,601 

2,535,557 

50.344 

$ 356,831 
250,000 
24,883 
284,868 
36,261 
350,576 
2,899 

2,821,870 
59.301 

$4.839.004 $4.187.489 

LIA BILITIES A ND N ET A SSETS 

Liabilities: 
Accotmls payable and accrued expenses 
Deferred revenue 

q'olal liabilities 

N el assets: 
Um eshicled 

Temporarily restricted (NOTES 2 and 6) 
Permanently reslricled (NOTES 2 and 7) 

Total net assets 

$ 31,814 $ 
263,284 

20,631 
19.435 

295.098 40.066 

673,714 
1,318,454 
2.551.738 

651,836 
657,536 

2,838,051 

4,543,906 4,147,423 

Total liabilities and nel assets $4,839,004 $~ 187,489 

The accom panying notes are an integral pa~l of these financial statem ents 



 



 



THE AM ISTAD RESEARCIt CENTER 
STATEM ENTS OF CASH FLOW S 
DECEM BER 31, 2001 AND 2000 

CASH FLOW S FROM  OPERATING ACTIVITIES: 

Change in net assets 

Adjustments to reconcile change in net assets 
to net cash provided by operating activities: 

Depreciation 
Bad debts 

Net realized and unrealized (gains) and losses 
Contributions restricted for permanent investments 

(Increase) decrease in: 
Accounts receivable 
Pledges receivable 
Grants receivable 
hlventory 
Prepaid expenses 

Increase (decrease) in: 
Accounts payable and accrued  expenses 
Deferred revenues 

Net cash provided by operating activities 

CAStt FLOW S FROM  INVESTING ACTIVITIES 

Purchase of equipment 
Purchase of invcslnlents 

N et cash used in investing activities 

CASH FLOW S FROM  FINAN CING ACTIVITIES 

Contributions restricted for pcnnanent investment 

Net cash provided by financing activities 

Net increase (decrease) in cash 

Cash at beginning of 3'car 

Cash at end of year 

2001 2000 

$ 396,483 $ 115,018 

18,071 
-0- 

296,894 
-0- 

(68,947) 
90,139 

(14,570) 
-0- 
299 

11,183 
243 849 

16,567 
3,800 

-0- 

(27,000) 

(8,858) 
19,751 
12,750 

(27,000) 
(1,759) 

2,461 
19,435 

973 401 125,165 

(9,114) 
(l,040,000) 

(25,006) 
(276,999) 

(1,049,114) (302,005) 

27,000 

27,000 

(75,713) (149,840) 

356 831 506,67_1_ 

The accompanying notes are an integral part of these financial statements 



N OTE 1 - Or 

TIlE A M ISTA D RESEA R C It CEN TER 
N OTES TO THE FIN AN CIAL STATEM EN TS 

VI 

The Amistad Research Center (The Center) collects original source 
m aterials on Am erican ethnic history, race, relations and civil rights, and tile 
African diaspora. The Center organizes and preserves these m aterials 
according to archival standards and m akes them accessible for research use. 
The Center also collects and m akes accessible to research scholars, books, 
periodicals, photographs, m icroform s, fihn, and videotape to support its 
m anuscript collections, The Center collects African art and w orks of art by 
Afiican Am erican arlists for display at Tile Center and fiom w hich traveling 
exhibitions m ay be developed. 

TIle C enter incorporated in lbe State of Louisiana on O ctober 16, 1987, is a 

nonprofit organization as described in Section 501(c)(3) of the Internal 
Revenue Code and is exem pt from federal and state incom e taxes. 

N OTE 2 - Sum m ary of Significant Accounting Policies 

Principles of A ccountin~ 

The Center's financial statem ents are prepared on the accrual basis and in 
accordance w ith accounting principles generally accepted in the United Stales 
of Am erica. The preparation of financial statem ents in conform ity w ith 
accounting principles generally accepted in the United States of Am erica 
requires management to make esiimates and assumptions that affect lhe 
reported am ounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statem ents and the reported am ounts 
of revenues and expenses during the reporting period. Actual results could 
differ fiom those estim ates. 

ublic SuDnort and Revenue 

Contributions are generally available for unrestricted use in year received 
unless specifically restricted by the donor. Unconditional prom ises to give are 
recorded as received. Unconditional prom ises to give due in the next year are 
reflected as cunent prom ises to give and are recorded at their net realizable 



 

TIlE A M ISTA D R ESEA R CIt CEN TER 
N O TES TO TH E FINANCIAL STA TEM ENTS, CON TIN UED 

N OTE 2 - Smnm aly_ pf Significant Accounting Policies, Conlinued 

lic Suonort and Revenue Continued 

value. Unconditional prom ises to give due in subsequent years are recorded 
at the present value of their net :realizable value, using risk-fiee interest rales 
applicable to the years in which the prom ises are received to discount lhe 
am ounts. An allowance for uncollectible prom ises is provided based on 
m anagem ent's evaluation of potential uncollectible prom ises receivable at year 
end. 

Grants and olher conlJibutions of cash and other assets are reporled as 
tem porarily restricted support if they are received w ith donor stipulations that 
limil the use of the donated assets. W hen a donor restrictions exPires, that is, 
when a stipulated tim e restriction ends or propose restriction is accom plished, 
lem porarily restricted net assets are reclassified Io unrestricted net assets and 
reported in the statem ent of activities as net assets released from restrictions. 

Endow m ent contributions and investm ents are permanently restricted by the 
donor. Investm ent eanfings available for distribution are recorded in 
unreslricled net assets. Investm ents earnings with donor restrictions are 
recorded in tem porarily or permanently restricted uet assets based on the 
nature of the restrictions. 

Contributions of donated noncash assets are recorded at their fair values in the 
period received. Contributions of donated services that create or enhance 
nonfinancial assets or that require specialized skills are provided by 
individuals possessing/hose skills, and would typically need lo be purchased 
if not provided by donation, are recorded at their fair values in the period 
received 



 

TH E AM ISTA D R ESEARCH CENTER 
N OTES TO TH E FINAN CIAl, STATEM EN TS, CON TIN UED 

N OTE 2 - Sum m a1~" of Silznificant Accountin~ Policies, Continued 

Inveshnenls 

In accordance with Statement of Financial Accounting (SFAS) No. 124, 
investm ents in m arkelable securities with readily detem finable fair values and 
all investm enls in debt securities are value at their fair values in the statem enl 
of financial position. The fair values of investm enls are based on quoted 
m arket prices for those or sim ilar investm ents. Unrealized gains and losses are 

iucluded in the change in net assets. (See NOTE 13) 

Cash and Cash Eouivalenls 

The C enter considers ~tll highly liquid investm ents w ith a m aturity of three 
m onths or less when purchased to be cash equivalents. Cash and cash 
equivalents for purposes of the statem ent of cash flow s exclude perm anently 
restricted cash and cash equivalents. 

lnventoW  

Inventories are staled at tile lower of cost or market. Print inventories (works 
of art available for sale) donated to The Center are recorded at their fair value 
at tile date of donation. 

re and Eouim nen 

Furn iture and equipm ent are capitalized at cost. Furn iture and equipm enl are 
being deprecialed over estim ated useful lives of five to ten years using a 
slraigbt-line m efllod, with a half of a year's depreciation recognized in the 
years of acquisition and dispo,;al. 



 

TH E A M ISTA D R ESEA R C H C EN TER 
N OTES TO TH E FINAN CIAL STATEM EN TS, CON TIN UED 

NOTE 2 - Sum m alv of Significant Accountin~ Policies. Continued 

Reclassifications 

Cerlain am ounts from 2000 have been reclassified to confoJ~n w ilh lhe 2001 
presentation. There was 11o effect on previously reported net assels. 

N O TE 3 - ]nveslm enls 

Investm ents and inveshnent return  and its classificalion in the Slatem ent of 
Activities as of December 31, are sum m arized as follows: 

U nrestricted: 
Govermnent securities 

M oney accounts 

200 

Cost 

$ 972,343 
332,355 

Perm anently and lemporarily 
restricted: 
Com m on Investm ent 
Fund 1.803_856 

Interest and dividends 

Unrealized gains (losses) 

Fair 
Value 

$ 947,064 
332,355 

Canying 
Value 

$ 947,064 
332,355 

2,535,557 2~535,557 

$3,108,554 $3,814,976 $3.3~814,976 

Perm anently 
U nrestricted Restricted Total 

$115,627 
(10,581) 

$ -0- 

(286,313) 
$ 115,627 

~296,894) 

$105,046 $(286,313) $((181,267) 



 

TIlE A M 1STA D R ESEA R CII CEN TER 
N O TES TO TIlE FIN AN CIAL STA TEM EN TS, CON TIN UED 

N O TE 3 - Investm ents, Continued 

2000 

Cost 
Fair 
Value 

Canying 
Value 

Unrestricted: 
Cerlificates of deposit, 
deposit notes and 
equivalents $ 250,237 $ 250,000 $ 250,000 

Permanently and tem porarily 
restricted: 
Com m on lnveslm enI 

Fund 1,803,856 2,821,870 2,821,870 

$2,054,093 $3.071.870 $3,071,870 

q'em porarily 

.Unrestricted Restricted Total 

lnterestand dividends $108,974 

$108,974 

$31QO 

$31o 

$109,284 

$109,284 



 

TIlE A M ISTAD RESEAR Clt CEN TER 
N O TES TO TH E FINAN CIAL STA TEM EN TS, CON TIN U ED 

N OTE 4 - Pledges Receivable 

Unconditional prom ises to give consist of the follow ing at D ecem ber 31 

Expected to be collected in 
Less than one year 
One year to five years 

Less discounts to net present 
value 

N OTE 5 - Furniture and Eouiom en 

2001 2000 

$ 165,525 
60.000 

$184,456 
,131,208 

225,525 315,664 

~3~ 796) 

$194,729 

(30,796) 

$284,868 

At December 31, fiuniture and equipm ent consisted of the following 

Offi ce furn iture and equipm ent 
Autom obile 

2001 

$ 134,957 
19,713 

154,670 

Less accumulated depreciation 1(1(~ 4,326) 

2000 

$125,843 
19,713 

145,556 

(86,255) 

$ 59,301 



 

TIlE A M 1STA D R ESEA R C It C EN TER 
N OTES TO TH E FINAN CIAL STATEM EN TS, CON TIN UED 

NOTE 6 - Tem porarily Restricted N et Assets 

Tem porarily restricled net assets are available for tile follow ing purposes o1 
periods: 

Capilal cam paign 
Scholarships 
Granls 
Building fund 

N O TE 7 - Pernaanenllv Reslricted N 

2001 2000 

$1.318.454 

$611,882 
2,932 
34,637 
8,085 

$657,536 

N et assets w ere t)ennanently restricted for the follow ing purposes at 
D ecem ber 31 : 

Capilal cam paign 
Uniled Church Board for 
H om eland M inislries: 
Endow m ent Fund 

N ew Orleans Friends of 
Am islad Fund 

2001 

$ 16,491 

2000 

$ 16,491 

2,502,075 2,784,932 

33.172 36.628 

$2.551.738 $2,838,051 



 

TIlE A M ISTA D R ESEA R CH C EN TER 
N O TES TO TItE FIN AN CIAL STATEM EN TS, CON TIN U ED 

N OTE 8 - Lease 

The A m istad Research Center entered into a leasing arrangem ent 
comm encing Janualy 1, 1987, with Tulane University whereby The Am istad 
Research Center would m ove its operations to the Tulane Cam pus. The 
lease was for a period of ten (10) years, fiee of any rental assessment, and 
terminated on the 31st day of Decem ber 1996. The lease is autom atically 
renewable for eighteen successive five yeartenns. At the end ofthe origfiml 
lease term, the organization exercised the renewal option for an additional five 

years. 

The in-kind rent contribution for the years ended December 31,2001 and 2000 
was $44,100 which was based on comparable rental sites. 

D uring the term of the lease, Tulane shall contribute to The A m istad 
Research Center annually an unrestricted cash-operating subsidy. The 
am ount contributed for 2001 and 2000 was $97,325 and $93,852, respectively. 

NOTE 9 - Retirement Plan 

After three years of em ploym ent, The Center allow s all em ployees to 
participate in a pension plan for lay workers adm inistered by the United States 
Church of Christ. The Center contributes 11%  of an em ployee's salaly fllto 
the plan if file em ployee contributes 1%  of his salary. An em ployee m ay pay 
up to 4%  of his salary into the pension plan. The C enter contributed a total 
of$16,501 and $15,6851o the plan during the years ended Decem ber 3 I, 2001 
and 2000, respectively. 

N O TE 10 - Concentration of Credit Risk 

At the end of the year, The A m istad R esearch Center had on deposit cash at 
a local bank in excess of FDIC insurance lim its of $100,000. The uninsured 
portion is $127,906 and $284,550 at December 31, 2001 and 2000, 
respectively. 
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TIlE AM ISTAD RESEA RCH CENTER 
NOTES TO THE FIN AN CIAL STATEM ENTS, CONTIN UED 

N OTE 11 - Fair Values of Financial Instrum ents 

Tile follow ing m ethods and assum ptions w ere used by Tile C enter in 
estim ating its fair value disclosures for financial instrum ents: 

Cash and short-term unconditional prom ises to give: Tile 
canying amounts reported in the statem ent of financial position 
approxim ate fair values because of the short m aturities of those 
instrum ents. 

Short-tem ~ and endowm ent inveshnents: The fair values of 
investm ents are based on quoted m arket prices for those or 

similar investments. (Se, e NOTE 13) 

Long-term unconditional prom ises to give: The fair value of 
prom ises to give lhat are due in m ore lhan one year is estim ated 

by discounting the future cash flows using a cmxent risk flee 
rate of retum . 

Financial A ssets: 
Cash 
lnvestm enls 
U nconditional 

prom ises 
to give 

Endowm ent 
inveslm enls 

2001 
Can2cing 
Am ount 

$ 281,118 
1,279,419 

Fair 
V alue 

$ 281,118 
1,947,419 

2000 
Carrying 
Am ount 

$ 356,831 
250,000 

Fair 
V alue 

$ 356,831 
250,000 

194,729 194,729 284,868 284,868 

2,535,557 2,535,557 2,821,870 2,821,870 



 

TItE A M ISTA D R ESEA R CII C EN TER 
N OTES TO THE FIN AN CIAL STATEM EN TS, CON TINUED 

N OTE 12 - Functional Allocation of Expenses 

The costs of providing the various program s and activities have been 
sum m arized on a functional basis in the statem ent of activities. Accordingly, 
certain costs have been allocated am ong the program s and supporting services 
benefited. 

N OTE 13 - Endowm ent Investm ents 

The Center's endowm ent investm ents are held by the United Church Board 
for ttom eland M inistries. A s stated in N OTE 2, in accordance w ith Siatem enl 
of Financial A ccounting Standards N o. 124, A ccounting for Certain 
Investm ents Held by N ot-for-Profit Organizations, investm ents in m arketable 
securities with readily determ inable fair values and all investm ents in debt 
securities are valued at their fair values in the Statem ent of Financial Position. 
Itow ever, w e w ere unable to determine fl~e fair value of endowm ent 
investm ents at D ecem ber 31, 2000. 

N OTE 14 - H istorical Collection 

]In conform ity with the practice followed by m any m useum s and research 

center, historical manuscripts, art objects, microfihn and photographs which 
were purchased or donated to The Center and held in its permanent collection 
are not included in the statem ent of financial position. 

N O TE 15 - Reslatem ent of 2001 Financial Slatem ents 

In our report dated M ay 28, 2002 w e express a qualified opinion on the 

financial statem ents of the Center for the years ended D ecem ber 31,2001 and 
2000 due to the Center's inability to detem fine the fair value of iis 
endowm ent investm ents at D ec, em ber 31, 2001 and 2000. The Center has 
subsequently obtained docum entation to substantiate the fair value of its 
endowm ent investm ents at December 31, 2001 and has restated its 2001 
financial stalem ents. Accordingly, our opinion on the 2001 financial 
statem ents is no longer qualified for that scope lim itation. 
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INDEPENDENT AUDITORS' REPORT ON COM PLIAN CE 
AND ON ]NTERNAL CONTROl, OVER FINANCIAL REPORTING 

BA SEl) ON AN AU DIT OF FIN AN CIAL STATEM EN TS PERFORM ED 
IN ACCORDAN CE W ITH G O VERN M EN T AUDITING STAN DARD 

To the Board of Directors 
The A m istad Research Center 

W e have audited the financial statements of The Amistad Research Center, (The Center) 
as of and for the year ended D ecem ber 31,2001

, and have issued our report thereon dated 
M ay 28, 2002 except for N O TE 15, as to which the date is July 23, 2002. The financial 
slalem enls for the year ended Decem ber 31, 2001 w ere audited by us and our report dated 
M ay 28, 2002, expressed a qualified on those statem ents. The Center has reslated its 2001 
financial statem ents, and accordingly, our opinion on the 2001 financial statem ents is no 
longer qualified. W e conducted our audit in accordance with auditing standards generally 
accepted in the United States of Am erica and the standards applicable to financial audits 
conlained in 
United Slates 

C om pliance 

merit A udJ#n~ Standards , issued by the Comptroller General of the 

As pro1 of obtaining reasonable assurance about whether The Center's financial statem ents 
are free of m alerial m isstatem ent, w e perfbnned tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have 
a direct and m alerial effect on the determination of financial statem ent am ounts

. However, 
providing an opinion on compliance with those provisions was not an objective ofonr audit, 
and accordingly, w e do not express such an opinion. The results of our tests disclosed no 
inslances of noncompliance that are required to be reported under Government Auditing 
Standards. 
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IN DEPENDEN T AUDITORS' REPORT ON COM PLIAN CE 
AN D ON IN TERN AL CON TROL OVER FIN AN CIAL RE PORTIN G 

BA SED ON AN A U D IT O F FIN AN CIA L STA TEM EN TS PERFO RM ED 
IN ACCORDAN CE W ITH GOVERNM ENT AUDITIN G STAN DARDS 

(CONTINUED) 

nternal Control O ver Financial R 

In planning and performing our audit, we considered The Center's intern al control over 
financial repolling in order to determine our auditing procedures for the propose of 
expressing our opinion on the financial statem ents and not to provide assurance on the 
inlernal control over financial reporting. Our consideration of the internal control over 
financial reporting would not necessarily disclose all m ailers in the intern al control over 
financial reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a condition 
in which lhe design or operation of one or m ore of the intern al control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial 
in relalion to the financial statem ents being audited m ay occur and not be detected w ithin a 
tim ely period by em ployees in the normal course ofperfonning their assigned fim ctions. W e 
noted no m atters involving the intern al control over financial reporting and its operation that 
we consider to be m aterial w eaknesses. How ever, w e noted olher m atters involving the 
internal conhol over financial repolling which w e have reported to m anagem ent of the 
Center in a separate letter dated M ay 28, 2002. 

This report is intended solely for the infonnation and use of the Board of Directors
, 

m anagem ent, the Legislative Auditor of the State of Louisiana and federal aw arding agencies 
and pass-through entities and is not intended to be and should not be used by anyone oilier 
than these specified parties. 

BRUN O & TERVA LO N LLP 
CERTIFIED PUBLIC A CC O UN TA NTS 

M ay 28, 2002 

(except for NOTE 15, as to 
which the dale is July 23, 2002) 
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TIlE A M ISTA D RESEAR CIt CENTER 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR TH E YEAR EN DED DECEM BER 31, 2001 

W e have audited the financial statem ents of Tile Am isiad Research Center as of and for 
the year ended December 31,2001, and have issued our report thereon dated M ay 28, 2002 
and July 23, 2002. The financial statem ents for the year ended D ecem ber 31, 2001 w ere 
audited by us and our report dated M ay 28, 2002, expressed a qualified on lbose statem ents. 
The Center has restated its 2001 financial statem ents and accordingly, our opinion on the 
2001 financial statem ents is no longer qualified. W e conducted our audit in accordance with 
auditing standards generally accepted in the United States of Am erica and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of the United States. Our audit of the financial statem ents as of 
Decem ber 31, 2001 resulted in an unqualified opinion. 

Section I- Summary of Auditor's Reports 

a. Report on Internal Control and Compliance M aterial to the Financial Statem ents 

Internal Control 
M aterial W eaknesses 
Reportable Conditions 

N o 
N o 

Com pliance 
Com pliance M aterial to Financial Statem ents No 

b. Federal A w ards 
N ot Applicable 

Seetlon H - Findings Relathlg to the leinancial Statem ents Reported in A ccordance with 
Governm ent A uditing Standards 

N o m ailers reported 

Section I11 - Findings and Questioned Costs Related to l~ederal Awards 

N ot applicable 
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TIlE AM ISTA D RESEARCH CENTER 
STA TU S O F PRIOR YEAR FIN D IN G S 

INTERNAL CO NTRO L A ND CO M PLIANCE 
M A TERIA L TO  FIN A N C IA L STA TEM [ENTS 

N o m atters reported 

IN TER NA L C O N TR O L A N D C O M PIJ AN CE 
M A TER IA L T O  FE D ER A L A W A R D S 

N ot applicable 

M A NA G EM EN T LETTER C O M M EN TS 

99-5 
00-01 
00-02 
00-03 

Collaleralizalion 
Inventory 
Co/la(eralization 
Subsequent Event 

RESOLVED UN RESOLVED 

X  

X  

X  

X  



TH E A M ISTA D RESEAR Ctl CENTER 

EXIT CON FEREN CE 

During tile course of the audit and at an exit conference lhe repo11 and its contents w ere 
discussed. Involved in those discussions were: 

TItE A M ISTAD RESEA RCII CENTER 

Dr. Charles C. Team er 
M s. A!vely Rodney 

Executive Director 
Finance Director 

BR U N O & TERV A LO N LLP. CER TIFIED PU BLIC A C C O U N TA N TS 

M r. M ichael B. Bruno, CPA 
/vfi-. Arm and E. Pinla~ey 
M r. M ark D . DeBose 

M anaging Pallner 
M anager 
In-Charge Accountant 

This report is inlended solely for file use of the Board of D irectors, m anagem ent, the 
Legislative Auditor of the Slate of Louisiana and federal aw arding agencies and pass-lhrough 
enlilies and is not intended to be and should not be used by anyone other than these specified 
pmaies. 

BR U N O &  TER V A LO N LLP 
CERTIFIED PUBLIC A CCO UNTANTS 

M ay 28, 2002 

(except for NOTE 15, as to 
which the dale is July 23, 2002) 

~ "1 
x 

" 

/Bruno ,t I el valon m , 
\ ~ "Certified Public A ccou~ltalJts 24 
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Anlolican Institut~ of 
CerUhed Public Accounlanls 
Society ol LoLfisiana 
Gof'd[l(~d Public Accountants 

p .3 

h,l~clm ol L~. E;m uo, C P~, 

Alcidc J. T'~rw tlol), Jh, C['~', 

W aldo J. M O~eL Jr., C;',', 

N D EPEN D EN T A U DITO R S' C O M M EN TS TO M A NA G EM EN~ 

To tile B oard of D irectors 
The A m islad R esearch C enter 

In planniog and perform ing our audit of the financial statem ents of T he A m islad R esearch 
Center (The Center) for the year ended December 31,200 I, we considered The Center's 
internal control in order to determ ine our auditing procedures for the purpose of expressing 
an opinion on the financial statem ents and not to provide assurance on internal control. 

H ow ever, during the audit, w e becam e aw are of several m atters that are opportunities lbr 
slrengthening internal controls and operating efficiency. ]'he follow ing sum m arizes our 
com m ents and recom m endations concerning those m atters. 

BA N K R EC O N C II,IA T IO N S 

])uring the course of our bamk reconciliation testw ork w e noted reconciling item s 
attributable to transfers of funds that w ere recorded in the books and records of T he C enter 

but were never executed until the subsequent accounting period (2002). 

R ecom m endation 

W e rt:commend that journal entries to rccord transfers of fm~ds between bank accotmls of 
The C cnler be evidenced and supported by the debit/credit m em os, etc. or other 
docum enlation to support the execution of the transaction. 

4298 ELYSIAN FIELDS /~,V~!NUE, NEW  ORLE&NS, LA 70122 
(504) 284.87"33 FAX (594) 284 -8296 
E-IvlAIL: brunlerv@ btcpas.com 
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G EN ER A l, LED G ER  

D ITO R S' C O M M EN T S T O  M A N A G E M E 

(CONTINUED) 

1)uring the course of our audit w e noted that various transactions prim arily related to cash 
receipts and disbursem ents w ere posted directly to the "net asset" general ledger account as 
opposed Io the proper revenue or expense accounts. This necessitated various audit 

adjusling journal entries to properly reconcile net assets at December 31,2001. 

R ccom m endztion 

W e recom m end that cnrrent year transactions involving revenues and expenses be recorded 
to lt~e proper geiaeral ledger revenue and expense account to facilitate proper analysis 
reconciliation of net assets and to properly state the results of operations for the accounting 
period. 

C O L1,A TER A LIZA T1O N 

D uring the course of the audit, w e noted that at D ecem ber 3 I
, 2001, the bank balances of 

all The C enter's bank accounts w ith one financial institution totaled $227,906. Therefore
, 

the am ount in excess of FDIC insurance coverage was $127,906. 

R e~om m el~daliou 

W e recom m end that m m/agem ent of The Center continue to assess the level of risk 
associaled w ith uninsured deposits. 

p .4 
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O TH ER M A TT ER S 

R ecom m endation 

(CONTINUED) 
O M A N A G EM EN 

W e recom m end that T he C enter establish a procedure for a centralized review  of the 
propriety and accuracy of the financial books and records to include the review of all 
services rendered by independent consultants. 

~ J ~  zz P 
B R U N O  &  TER V A LO N  LLP 
C ERTIFIED PU BLIC A C CO U N TA N T S 

M ay 28, 2002 
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June 27 , 2 002 

A M ][S T A D  
I~E SEAR CH  CEN TER  

TO Bruno and Te rva lon LLP 
Certified Pub lic Accountants 

RE SPON SE TO IND EPEND ENT AU DITOR S ' COMM ENT TO M ANA GEM ENT 

In resp onse to your comments for" strengthening internal controls 
and operating m ore efficiency , ~  are imp lementing the following 

BAN K RE CON CIL IAT ION S 

All journal entries to record transfers of funds between bank 
accounts of The Center will be evidenced and supported by the 

debit/credit memos or other doctlmentation needed to support the 
ex ecution of such tran sactions . 

GENERAL LED GER 

We will make sure all transactions involving revenues and expenses 
are recorded to the proper general ledger revenue and exp ense 
account . This sh ould facilitate proper analy sis reconciliation of 
net assets and properly state ~ le results of op eration s for the 
accounting p eriod . 

COLLATER AL IZAT ION 

We are Jr* the process of assessing the level of risk associated with uni~isurod 
deposits . 

~ ~ton llan, Tt9~ *o Universl%y 
Now Orlos~s, La ~oi 18-56~8 

(504) 8SS.5535 FaX (504) SSS-5580 
aro@m allhoat.~os.iuh~ e.edu 
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RESPON SE TO INDEPENDENT AUD ITORS ' COMM ENT TO M AN AN GEM ENT 

(CONTINUED) 

O THER IqAT TER S 

The Center will estab lish a procedure for centralized review of 
the prop riety and accuracy of the financial b ooks and records that 
will include the review of all services rendered by independent 
consu ltants . 

A s we stated in our di scu ssion with your staff , we intend to 
involve Bruno and Tervalon in th e imp lementation of th e ab ove 
changes . 

p .'? 
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